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INDEPENDENT AUDITOR'S REPORT

To The Members of
Indo Education Private Limited
{formerly known as SAATVIK APARTMENTS PVT. LTD.}

We have audited the accompanying Ind AS financial statements of Indo Education
Private Limited ("the Company”), which comprise the Balance Sheet as at 31st March,
2018, the Statement of Profit and Loss (inciuding Other Comprehensive Income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and a summary of the significant accounting policies and other explanatory infoermation.

Management's Responsibility for the Ind AS Financial Statements and for
Internal Financial Controls over Financial Reporting

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in Indig,
including the Indian Accounting Standards {Ind AS) prescribed under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adeqguate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

The Company’'s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adeguate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparaticn of reliable financial
information, as reguired under the Act,




Auditor’'s Responsibility

Our respensibility is to express an opinion on these Ind AS financial statements based or
our audit and to express an opinion on the Company's internal financial controls over
financial reporting based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are reguired to be inciuded in the
audit report under the provisions of the Act and the Rules made there under.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143{10) of the Act and the Guidance Note
on Audit of Interna! Financial Controls over Financial Reporting. Those Standards and the
Guidance Note reguire that we comply with ethical reguirements and plan and perform
the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement and whether adeguate internal financial controis
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements and adeguacy of the internal financial
controls system over financial reporting and their operating effectiveness. Cur audit of
internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material
weakness exits, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material mis-statement of
the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial controls relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directers, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting and the Ind AS financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internat financial control over financial
reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;




(2} Provide reasonable assurance that transactions are recorded as necessary fo
permit preparation of financial statements in accordance with generally accepled
accounting principles, and that receipts and e pend ures of the company are being
made only in accordance with authorisations of Management and Directors of the
company; and

(3) Provide reasonable assurance rcgarfj'ﬁg prevention or timely detection of

unauthorised acguisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of colusion or improper Management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,

projections of any evaluation of the internal financial controis over financial reporting to
future periods are subiject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the Company has, in all material respects, the aforesaid Ind AS financial
statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2018, its profit/loss, total
comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Report on other Legal & Regulatory Reguirements

1. As required by Section 143(3}) of the Act, based on our audit, we report, to the
extent applicable that:

a. We have sought and obtained all the information and explanations which to the
best of cur knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including other
comprehensive income the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards prescribed under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31
March, 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 31% March, 2018 from being appointed as a director in terms of
Section 164(2) of the Act.




In our opinion considering nature of business,
structure of the entity, the Company has, in a%i material res;:zez:zs, an ad qaaéte
internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st
March 2018, based on the internal control over financial reporting criteria
established by the Cc}mgany considering the essential components of internal
ntrol stated in the Guidance Note on Audit of Internal Financial Controls Gver
inancial Reporting iSS’u’%d by the Institute of Chartered Accountants of India
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g. With respect tc the other matlers to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Aud‘t and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

i, The Company did not have any long-term contracts inciuding derivativ
contracts for which there were any material foreseeable losses.

fii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

2. As reguired by the Companies (Auditor's Report) Order, 2016 (“"the Order”), as
amended, issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the "Annexure A", a statement on the matlers
specified in the paragraph 3 and 4 of the order.

For VED JAIN AND ASSOCIATES
CHARTERED ACCOUNTANTS
FRN: CO1082N

p'%i%;

bty

(SWARNIIT SINGH)

PLACE: NEW DELHI PARTNER
DATED: = &€ 53-2¢) & (M.No. 80388)




CANNEXURE A" TO THE INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
INDO EDUCATION PRIVATE LIMITED FOR THE YEAR ENDED 315" MARCH 2018,

{(REFERRED TO IN POINT 2 UNDER 'REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENT'S' SECTION OF CUR REPORY OF EVEN DATE)

Referred to in paragraph 2 under the heading ‘Report on Other Legal & Regulatory
Reguirement’ of cur report of even date to the financial statements of the company for
the year ended March 31, 2018:

ok

{a} The company has maintained proper records showing full particulars,
including guantitative detalls and situation of its fixed assets.

(b) The Fixed Assets have been physically verified by the management during the
yvear which, in our opinion, is reasonable having regard to the size of the
company and nature of its business. As inform to us, no material
discrepancies were noticed by management on such verification.

(c) The title deeds of immovable properties are held in the name of the company.

™)

There is no inventory with the Company. Hence provision of the said clause are
not applicable.

3. The company has not given any unsecured loan to parties entered in the register
maintained under section 189 of the Companies Act, 2013. Cutstanding Loan
balance as on March 31, 2018 was Rs. Nil {Previous Year Rs. Nil).

Therefore Clause (a) & (b) does not apply.

4. In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 In respect of loans, investments, guarantees, and securily.

5. Based on our scrutiny of the companv’s records and according to the information
and explanations given to us, in our opinion, the Company has not accepted any
deposits from the public and hence the directives issued by the Reserve Bank of
India and the provisions of Sections 73 to 76 or any other relevant provisions of
the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

6. The books of account is not reguired to be maintained by the company pursuant
to the rules made by the central government for the maintenance of cost record
under section 148(1) of the Companies Act, 2013, related to the manufacture /
generation of Steels product.
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10.

12.

13.

14.

nformation and explanations given to us and on the basis of our
of the books of account, and records, the Company nhas been
genem;éy regular in depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty
of Customs, Duty of Excise, Value 3@{}?83 Tax, Cess and any other statutory

dues with the appropriate authorities.

(b} According to the information and explanations given to us, no undisputed
amounts pavable In respect of the above were in arrears as at March 31,
2018 for a period of more than six months from the date on when they
become payable. According to the information and explanation given fo us,
there are no éues of income tax, sales tax, service tax, duty of customs,
duty of excise, value added tax ocutstanding on account of any dispute.

In our opinion and according to the information and explanations given to us,
co

company has been generally compliant to payment of dues to the bankers.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments. Accordingly, the
provisions of clause 3 (ix) of the Order are not applicable to the Company and
hence not commented upon.

Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the
company by its cofficers or employees has been noticed or reported during the

year.

.According to the information and explanations given to us and based on our

examination of the records of the company, the company has paid / provided for
managerial remuneration in accordance with the requisite approvals mandated by
the provisions of section 197 read with schedule V of the Act.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3 (xil} of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been disclosed
in the Financial Statements as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the
vear under review. Accordingly, the provisions of clause 3 {xiv) of the Order are
not applicable to the Company and hence not commented upon.



15.Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order are not applicable to the Company and

hence not commented upon.

.
@3]

.In our opinion, the company is not required to be registered under section 45 IA
of the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3
(xvi} of the Order are not applicable to the Company and hence not commented
upon.

For VED JAIN AND ASSOCIATES

CHARTERED ACCOUNTANTS

Ry
.S

Ly

(SWARNJIT SINGH)
PLACE: NEW DELHI PARTNER

DATED: L & ~0¥ "20)& (M.No. 80388)

FRN: 001082N



INDG EDUCATION PRIVATE LIMITED
{(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.}
CIN NO. U74952D1L2002PTC114185

BALANCE SHEET AS AT MARCH 31, 2018
8-B, SAGAR APPARTEMTNS 6 TILAK MARG NEW DELHI 110001 ; e-mail: indogerman@somanigroup.com

NOTE AS AT AS AT AS AT
PARTICULARS NO. | 31.03.2018 | 31.03.2017 | o01.04.2016
T |ASSETS
1 |NON-CURRENT ASSETS
(A) PROPERTY, PLANT AND EQUIPMENT 1 335,295 454,168 631,156
(B) INTANGIBLE ASSETS UNDER DEVELOPMENT 5,491,727 5,491,727 5,491,727
(C) FINANCIAL ASSETS
(I) LOANS 2 - 26,331,875
(D) DEFERRED TAX ASSETS (NET) 3 2,206,805 2,495,879 2,766,008
8,033,827 8,441,774 | 35,220,766
2 |CURRENT ASSETS
(A) FINANCIAL ASSETS
(1) CASH AND CASH EQUIVALENTS 4 489,901 10,614,472 949,297
(I1) BANK BALANCES OTHER THAN (I) ABOVE 5 120,414,450 | 109,880,803 93,000,000
(IIT)OTHERS 6 1,429,761 2,827,620 7,605,969
(B) CURRENT TAX ASSETS (NET) 7 1,728,014 906,346 846,031
(C) OTHER CURRENT ASSETS 8 628,952 638,704 731,847
124,691,078 | 124,867,945 | 103,133,144
TOTAL (1+2) :- 132,724,905 | 133,309,719 | 138,353,910
T |EQUITY & LIABILITIES
1 [EQuITY
(A) EQUITY SHARE CAPITAL 9 2,750,000 2,750,000 2,750,000
(B) OTHER EQUITY 10 11,171,213 15,102,673 17,950,374
13,921,213 | 17,852,673 | 20,700,374
LIABILITIES
2 |NON-CURRENT LIABILITIES
(A) FINANCIAL LIABILITIES
(I) BORROWINGS 11 110,445,677 | 107,017,596 | 105,444,348
110,445,677 | 107,017,596 | 105,444,348
3 |CURRENT LIABILITIES
(A) FINANCIAL LIABILITIES
(I) OTHER FINANCIAL LIABILITIES 12 7,509,469 7,583,067 11,320,038
(B) OTHER CURRENT LIABILITIES 13 848,546 856,383 889,150
8,358,015 8,439,450 | 12,209,188
TOTAL ( 1+2+3 ) i- 132,724,905 | 133,309,719 | 138,353,910
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ;g
ACCOUNTS
AS PER OUR REPORT OF EVEN DATE ATTACHED FOR AND ON BEHALF OF THE BOARD
FOR VED JAIN & ASSOCIATES Yy ppd’ — s
CHARTERED ACCOUNTANTS o
FRN No. 001082 N D.K JAIN SAATVIK SOMANI
DIRECTOR DIRECTOR

Ty

e A ————

{SWARNIIT SINGH)
PARTNER
M.NO. 80388

PLACE : NEW DELHI
DATED : +& U4 — L8

DIN: 00013116

DIN : 02206305

R.C KHANDURI

DIRECTOR

DIN : 03048392




INDO EDUCATION PRIVATE LIMITED

{FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.}

CIN NG. U74993D1L2002PTCL14185

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

8-B, SAGAR APPARTEMTNS 6 TILAK MARG NEW DELHI 1100601 ; e-mail: indogerman@somanigroup.com

FOR THE YEAR FOR THE YEAR
PARTICULARS MOTE NO. ENDED ENMDED
31.03.2018 31.03.2017
I REVENUE FROM OPERATION i4 59,648 216,770
II OTHER INCOME 15 12,303,388 13,215,185
II7 |TOTAL INCOME { I+ 11} 12,373,036 13,431,965
IV EXPENSES:
- FINANCE COSTS i6 11,774,101 11,605,978
- DEPRECIATION EXPENSES 1 118,873 176,988
- OTHER EXPENSES 17 35,339 139,462
TOTAL EXPENSES 11,928,313 11,822,428
“ o 3 {
v ?ROFET{(LQSS} BEFORE EXCEPTIONAL ITEMS AND TAX ( 444,723 1,509,537
I -1V 3
WI EXCEPTIONAL ITEMS -
VII [PROFIT/(LOSS) BEFORE TAX (V- VII ) 444,723 1,509,537
VIII |TAX EXPENSE
- CURRENT TAX - -
- EARLIER YEAR TAX - -
- DEFERRED TAX 286,074 270,128
TOTAL TAX EXPENSES 289,074 270,129
IX PRCFXTf(LOSS} FOR THE PERIOD (VII-VIII}) 155,649 1,239,408
X OTHER COMPREHENSIVE INCOME - -
A (i} ITEMS THAT WILL NOT BE RECLASSIFIED TC . -
PROFIT OR LOSS
(i) INCOME TAX RELATING 7O ITEMS THAT WILL NOT _ _
BE RECLASSIFIED TO PROFIT OR LOSS
B (i) ITEMS THAT WILL BE RECLASSIFIED TO _ ~
PROFIT QR LOSS
{iiy INCOME TAX RELATING TO ITEMS THAT WILL BE _ .
RECLASSIFIED TC PROFIT OR LOSS
TOTAL OTHER COMPREHENSIVE INCOME -
X1 TOTAL COMPREHENSIVE INCOME FOR THE PERICD 155,649 1,239,408
{IX+X}
XII [EARNINGS PER EQUITY SHARE:
- BASIC 0.57 4.51
- DILUTED 0.57 4.51
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON 19

ACCOUNTS
AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR VED JAIN & ASSOCIATES

CHARTERED ACCOUNTANTS
FRN No. 001082 N

{SWARNIIT SINGH}

11’”’2 ¥
VL b

PARTNER
M.NO. 80388

PLACE : NEW DELHI
DATED: 2§~ C5-Jelg

FOR AND ON BEHALF OF THE BOARD

£ s 73

M{ Lo "

-

D.K JAIN
DIRECTOR

DIN: Q0013116

SAATVIK SOMANI

DIRECTOR

DIN : 02206305

;{;ﬁ%%//

R.C

ANDURI
DIRECTOR

DIN : 03048392




INDO EDUCATION PRIVATE LIMITED

(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.}
CIN MO, U74999DL2002PTC1L14185

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 21, 2018
8-B, SAGAR APPARTEMTNS 6 TILAK MARG MEW DELHI 110001 ; e~mail: indogerman@somanigroup.com

s FOR THE YEAR FOR THE YEAR
NG PARTICULARS ENMDED ENDED
’ 31.03.2018 31.03.2017

A. CASH FLOW FROM COPERATING ACTIVITIES
NET PROFIT/LOSS BEFORE TAX AND EXTRA-ORDINARY ITEMS 444,723 1,509,537
ADD: DEPRECIATION & NON CASH EXPENSES 118,873 176,988
ADD: INTEREST ON LOAN 11,771,936 11,598,878
LESS: INTEREST & OTHER INCOME {12,303,388) (13,150,676
OPERATING LOSS BEFORE WORKING CAPITAL CHANGES 32,144 134,728
ADIUSTMENTS FOR
INCREASE/DECREASE IN OTHER CURRENT ASSETS §,752 93,143
INCREASE/DECREASE IN OTHER CURRENT LIABILITIES (7,837} (32,767}
CASH GENERATED /LOST FROM OPERATIONS 34,059 195,104
LESS: TAXES PAID (821,668) (60,315)
NET CASH FLOW FROM OPERATING ACTIVITIES (787,609) 134,789

E. CASH FLOW FROM INVESTING ACTIVITIES
LOAN AMT REFUNDED BY SOMANI RESEARCH
AND EDUCATION FOUNDATION - 26,331,875
INTEREST RECEIVED 9,614,138 13,841,916
SALE OF MUTUAL FUND - -
INVESTMENT IN FIXED DEPOSITS | (10,533,647} . {16,880,803)
NET CASH FLOW FROM INVESTING ACTIVITIES {919,509) 23,292,988

C. CASH FLOW FROM FINANCING ACTIVITIES
LOANTAKEN/REPAYMENT FROM/TC HOLDING COMPANY - (1,600,000}
LESS, INTEREST PAID ON LOAN (8,417,453} (12,162,601)
NET CASH FLOW FROM FINANCING ACTIVITIES (8,417,453} {13,762,601)
NET INCREASE/DECREASE IN CASH & CASH EQUIVALENT (10,124,571} 9,665,175
OPENING CASH & CASH EQUIVALENT 10,614,472 949,297
CLOSING CASH & CASH EQUIVALENT 489,901 10,614,472

AS PER QOUR REPORT OF EVEN DATE ATTACHED

FOR VED JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No. 001082 N

FOR AND ON BEHALF OF THE BOARD

SAATVIK SOMANI

D.K JAIN
. DIRECTOR DIRECTOR
e DIN : 00013116 DIN : 02206305
(SWARNJIT SINGH) /
PARTNER Voot
M.NO. 80388 {éﬁ/ em
R.C KHANDURI
DIRECTOR

PLACE : NEW DELHI DIN : 03048392

DATED : »& ~ 0§ J01&




INDO EDUCATION PRIVATE LIMITED
{FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)
CIN NO. U74989DL2002PTCL1418E
STATEMENT OF CHANGE IN EQUITY AS ON MARCH 31, 2018

5-B, SAGAR APPARTEMTNS 6 TILAK MARG NEW DELHI 110001 ; e-mail: indogerman@somanigroup.com

A. EQUITY SHARE CAPITAL

BALANCE AS EZQ?ESC??!‘HE BALANCE AS |CHANGES BALANCE AS
PARTICULARS AT 1ST APRIL | oo o |AT 31ST DURING THE |AT 3iST

2016 b MARCH 2017 [YEAR 2017-18 |MARCH 2018
ISSUED, SUBSCRIBED AND PAID UP
2,75,000 EQUITY SHARES OF RS.10/-
EACH 2,750,000 - 2,750,000 - 2,750,000
TOTAL 2,750,000 - 2,750,000 - 2,750,000
B. OTHER EQUITY

RESERVES & | OTHER COMPREHENSIVE
SURPLUS INCOME
EQUITY
COMPONENT
OF COMPOUND TOEZLU?;;'ER
FINANCIAL |RETAINED

INSTRUMENTS |EARNING
BALANCE AS OF APRIL 1, 2016 24,522,652 | (6,572,278) 17,950,374
CHANGE IN EQUITY FOR THE YEAR
ENDED MARCH 31, 2017 (4,087,109) - - (4,087,109)
TOTAL COMPREHENSIVE INCOME/(LOSS)
FOR THE FINANCIAL YEAR 2016-17 1,235,408 - 1,239,408
BALANCE AS OF MARCH 31, 2017 20,435,543 | (5,332,870) - - 15,102,673
CHANGE IN EQUITY FOR THE YEAR
ENDED MARCH 31, 2018 (4,087,109) - - - (4,087,109)
TOTAL COMPREHENSIVE INCOME/(LOSS)
FOR THE FINANCIAL YEAR 2017-18 - 155,649 - 155,649
BALANCE AS OF MARCH 31, 2018 16,348,434 | (5,177,221) - - 11,171,213

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR VED JAIN & ASSOCIATES

PLACE : NEW DELHI
DATED : 2.£.08. 2014

FOR AND ON BEHALF OF THE BOARD

DIN : 00013116

CHARTERED ACCOUNTANTS @g«ig’z;w/%
FRN No. 001082 N ) ¢
N D.K JAIN SAATVIK SOMANI
LA DIRECTOR DIRECTOR

DIN : 02206305

{SWARNIIT SINGH) Vi
PARTNER Vnar
M.NO. 80388 aLes -

R.C KHANDURI
DIRECTOR
DIN : 03048392




INDO EDUCATION PRIVATE LIMITED
CIN NG. U7499%DL2002PTCL14185
{(FORMERLY KNOWN AS SAATVIK APARTMENTS PYT. LTD.}

2-B, SAGAR APPARTEMTNS 6 TILAK MARG NEW DELHI 110001 ; e-mail: indogerman@somanigroup.com

Mote No. - 1 PROPERTY, PLANT & EQUIPMENT

Gross Block

As 3t 01.04.2018 52,561 578,585 631,156
Additions - - -
Disposals - - -
As at 31.03.2017 52,561 578,595 631,156
Additions - -
Disposals - -
As at 31.03.2018 52,561 578,595 631,156
Accumulated Depreciation

As at 01.04.2016 - - -
Charges for the Pericd 27,210 149,778 176,988
Disposals - - -
As at 31.03.2017 27,210 149,778 176,988
Charges for the Period 7,866 111,007 118,873
Disposals - - -
As at 31.03.2018 35,076 260,785 295,861
Net Carrying Amount

As at 01.04.2016 52,561 578,595 631,156
As at 31.03.2017 25,351 428,817 454,168
As at 31.03.2018 17,485 317,810 335,295




INDO EDUCATION PRIVATE LIMITED
(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)
CIN NG, U74599DL2002PTC1141858
MOTES FORMING PART OF THE BALARCE SHEEY

8-B, SAGAH APPARTEMTNS 6 TILAK MARG MEW DELHI 110001 ; e-mail: indogerman@somanigroup.com

PARTICULARS AS AT 31.03.2018 | AS AT 31.03.2017 | AS AT 01.04.2016
NOTE NO- 2
NON CURRENT ASSETS LOANS
(UNSECURED, CONSIDERED GOOD)
LOAN TO SOMANI RESEARCH AND EDUCATION N
FOUNDATION - 26,331,875
- - 26,331,875
NOTE NO- 3
DEFERRED TAX ASSETS (NET)
TIMING DIFFERENEC ON ACCOUNT OF
- FIXED ASSETS 78,034 79,541 59,456
- BUSINESS LOSS 1,945,001 2,227,694 2,511,403
- UNABSORBED DEPRECIATION 183,770 188,644 195,149
2,206,805 2,495,879 2,766,008
NOTE NO- 4
CASH & CASH EQUIVALENTS
- BALANCE WITH BANK
- IN CURRENT ACCOUNT 480,107 10,598,965 946,085
- CASH ON HAND 9,794 15,507 1,139
- FOREIGN CURRENCY IN HAND 2,073
489,901 10,614,472 949,297
NOTE NO- 5
BANK BALANCES OTHER THAN CASH & CASH
EQUIVALENTS
- OTHER BANK BALANCES
- FIXED DEPOSITS*
* MATURITY PERIOD MORE THAN 3 MONTHS 120,414,450 109,880,803 93,000,000
120,414,450 109,880,803 93,000,000
NOTE NO- 6
OTHER FINANCIAL ASSETS
- INTEREST RECETVABLE 1,429,261 2,827,120 7,605,469
- SECURITY DEPOSITS 500 500 500
1,429,761 2,827,620 7,605,969
NOTE NO- 7
CURRENT TAX ASSETS
- ADVANCE TAX & TDS 1,728,014 906,346 846,031
- LESS :- PROVISION FOR INCOME TAX : : -
1,728,014 906,346 846,031
NOTE NO- 8
OTHER CURRENT ASSETS
- PREPAID EXPENSES 62,795
- DUTIES & TAXES RECETVABLE 628,952 638,704 669,052
628,952 638,704 731,847




INDG EDUCATION PRIVATE LIMITED
(FORMERLY KNOWRN AS SAATVIK APARTMERNTS PVT. LTD.}
CIN NO. U74999DL2002PTC114185
NOTES FORMING PART OF THE BALANCE SHEET

&-B, SAGAR APPARTEMTNS 6 TILAK MARG NEW DELHI 110001 ; e~-mail: indogerman@somanigroup.com

PARTICULARS

AS AT 31.03.2018

AS AT 31.03.2017

AS AT 01.04.2018

NOTE NO-9

SHARE CAPITAL

AUTHORISED:

1,55,00,000 EQUITY SHARES (PREVIOUS YEAR
1,55,00,000 EQUITY SHARES) CF RS.10/- EACH
ISSUED, SUBSCRIBED & PAID UP:

2,75,000 EQUITY SHARES (PREVIOUS YEAR 2,753,000
EQUITY SHARES) OF RS.10/- EACH

155,000,000

155,000,000

155,000,000

2,750,000

2,750,000

2,750,000

Reconciliation of the shares cutstanding at the beginning and at the end of the period

SHARES OUTSTANDING AT THE BEGINNING OF THE

AS AT 31.03.2018

AS AT 31.03.2017

AS AT 01.04.2016

YEAR 275,000 275,000 275,000
SHARES [SSUED DURING THE YEAR

SHARES BOUGHT BACK DURING THE YEAR -
ANY OTHER MOVEMENT (PLEASE SPECIFY) - - -
SHARES QUTSTANDING AT THE END OF THE YEAR 275,000 275,000 275,000

Shares held by ultimate holding company

EMERGENT GLOBAL EDU AND SERVICES LIMITED
(FORMERELY KNOWN AS EMERGENT ENERGY AND
SERVICES LIMITED)

2,75,000 * EQUITY SHARES (PREVIOUS YEAR
2,75,000 * EQUITY SHARES) OF RS. 10/~ EACH
*INCLUDING 60 SHARES HELD BY 6 NOMINEES
HOLDING 10 SHARES EACH ON BEHALF OF
EMERGENT GLOBAL EDU AND SERVICES LIMITED
(FORMERELY KNOWN AS EMERGENT ENERGY AND
SERVICES LIMITED)

AS AT 31.03.2018

AS AT 31.03.2017

AS AT 01.04.2016

275,000

275,000

275,000

Detail of shareholders holding more than 5% shares in the company

PARTICULARS

AS AT 31.03.2018

AS AT 31.03.2017

AS AT 01.04.2016

No. of shares/ %
Holding in the

No. of shares/ %
Holding in the

No. of shares/ %
Holding in the

EQUITY SHARES OF RS. 10 EACH FULLY PAID UP

EMERGENT GLOBAL EDU AND SERVICES LIMITED
(FORMERELY KNOWN AS EMERGENT ENERGY AND

SERVICES LIMITED), THE HOLDING COMPANY
ANLLULIENG DU DMARKED FMCLY BT O NUMINGED

HOLDING 10 SHARES EACH ON BEHALF OF
EMERGENT GLOBAL EDU AND SERVICES LIMITED
(FORMERELY KNOWN AS EMERGENT ENERGY AND
SERVICES LIMITED))

275000 /100%

275000 /100%

275000 /100%

Terms/rights attached to equity shares

Class of Equity Shares, Par Value, Vote per Share, dividend proposed, Distribution at the time of liguidation of co.

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is
entitied to one vote per share. The company declares and pays dividend in Indian rupees.

In the event of liguidation of the company, the hol
company, after distribution of all preferential amo
shares held by the shareholders.

ares will be entitled to recelve remaining assets of the
tion will be in proportion to the number of equity




INDO EDUCATION PRIVATE LIMITED

(FORMERLY KNOWRN AS SAATVIK APARTMENTS PVT. LTD.)

CIN NO. U74999DL2002PTCL14185

NOTES FORMING PART OF THE BALANCE SHEET
8-B, SAGAR APPARTEMTHNS 6 TILAK MARG NEW DELHI 110001 ; e-mail: indogerman@somanigroup.com

PARTICULARS

AS AT 3:1.03.2018

AS AT 31.03.2017

AS AT 01.04.2016

NOTE NO- 10
OTHER EQUITY

EQUITY COMPONENT OF COMPOUND FINANCIAL
INSTRUMENTS

RESERVE & SURPLUS
RETAINED EARNINGS

TOTAL RESERVES & SURPLUS

NOTE NO- 11
NON CURRENT LIABILITIES
BORROWINGS

- LOAN FROM RELATED PARTIES*

(FROM EMERGENT GLOBAL EDU AND SERVICES
LIMITED BEING A HOLDING COMPANY)

* THESE ARE CARRIED AT AMORTISED COST

NOTE NO- 12
OTHER FINANCIAL LIABILITIES
- INTEREST PAYABLE

NOTE NO- 13

OTHER CURRENT LIABILITIES
- OTHER EXPENSES PAYABLE
~ DUTIES & TAXES PAYABLE

16,348,434 20,435,543 24,522,652
(5,177,221} (5,332,870) (6,572,278)
11,171,213 15,102,673 17,950,374
110,445,677 107,017,596 105,444,348
110,445,677 107,017,596 105,444,348
7,509,469 7,583,067 11,320,038
7,509,469 7,583,067 11,320,038
14,160 13,800 44,420
834,386 842,583 844,730
848,546 856,383 889,150




INDO EDUCATION PRIVATE LIMITED

{FORMERLY KMOWN AS SAATVIK APARTMENTS PVYT. LTD.}

CIN NO. U74995DL2002PTCL141858

NOTES FORMING PART OF THE PROFIT AND LOSS STATEMENT
8-B, SAGAR APPARTEMTNS 6 TILAK MARG NEW DELHI 110001 ; e~-mail: indogerman@somanigroup.com

PARTICULARS

FOR THE YEAR
ENDED 31.03.2018

FOR THE YEAR
EMDED 31.03.2017

NOTE NO- 14
REVENUE FROM OPERATION
- COMMISSION INCOME

NOTE NO- 15
OTHER INCOME
- INTEREST ON LOAN
- INTEREST ON FIXED DEPOSIT
- UNREALISED INTEREST ON FINANCIAL INSTRUMENTS (INDAS)
- OTHER INTEREST INCOME
- MISCELLANEOUS INCOME

NOTE NO- 16

FINANCE COSTS
- INTEREST ON LOAN
- INTEREST EXPENSES ON FINANCIAL INSTRUMENTS (IND AS)
- BANK CHARGES

NOTE NO- 17
OTHER EXPENSES
- LEGAL & PROFESSIONAL CHARGES
- FILLING FEES
- BUSINESS PROMOTION EXPENSES
- COMMISSION CHARGES
- MISCELLANECUS EXPENSES
- PRINTING & STATIONARY
PAYMENT TO AUDITORS
- STATUTORY AUDIT FEE

69,648 216,770
69,648 216,770

- 1,542,903
8,216,279 7,520,664
4,087,109 4,087,109

- 33,839

- 30,680
12,303,388 13,215,195
8,343,855 8,425,630
3,428,081 3,173,248
2,165 7,100
11,774,101 11,605,978
14,550 24,918
6,098 3,160

. 62,795

27,758

531 6,331

700

14,160 13,800
35,339 139,462

fswm\‘h




NOTE NO. 18 :~ PRINCIPAL DIFFERNECES BETWEEN IND AS AND INDIAN GAAP

THE FOLLOWING RECONCILATIONS PROVIDE A QUANTIFICATION OF THE EFFECT OF SIGNIFICANT DIIFERENCES ARISING AS A
RESULY OF TRANSITION FROM PREVICUS YEAR TO IND AS IN ACCORDANCE WITH IND AS 101:

A, OTHER EQUITY AS AT APRIL 01, 2016

B. OTHER EQUITY AS AT MARCH 31, 2017

C. PROFIT/(LOSS) FOR THE YEAR ENDED MARCH 31, 2017
D, BALANCE SHEET AS AT APRIL 01, 2016
E. BALANCE SHEET AS AT MARCH 31, 2017

OTHER EQUITY RECONCILATION

PARTICULARS FOOTNOTES MARCH 31, 2017 |APRIL 01, 2016
OTHER EQUITY UNDER PREVIOUS GAAP (6,246,731) (6,572,278)
FINANCIAL ASSETS/ FINANCIAL LIABILITIES MEASURED AT A R -
AMORTIZED COST/ FAIR VALUE a) 21,349,404 24,522,652
OTHER EQUITY AS PER IND AS 15,102,673 17,950,374
RECONCILIATION OF PROFIT & LOSS
YEAR ENDED

PARTICULARS FOOTNOTES MARCH 31, 2017
PROFIT/(LOSS) AFTER TAX REPORTED IN PREVIOUS INDIAN GAAP 325,547
FINANCIAL ASSETS/ FINANCIAL LIABILITIES MEASURED AT AMORTIZED COST/ FAIR )

2) 913,861

VALUE
PROFIT/{LOSS) AFTER TAX AS PER IND AS 1,239,408
OTHER COMPREHENSIVE INCOME ( NET OF DEFERRED TAX) -
TOTAL COMPREHENSIVE INCOME AS PER IND AS 1,239,408

RECONCILIATION OF STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2017

IND AS

PARTICULARS REFERENCE AS PER IGAAP ADJUSTMENTS AS PER IND AS
REVENUE FROM OPERATION 216,770 - 216,770
OTHER INCOME a) 9,128,086 4,087,109 13,215,185
TOTAL INCOME 9,344,856 4,087,109 13,431,965
EXPENSES:

- FINANCE COSTS aj 8,432,730 3,173,248 11,605,978

- DEPRECIATION EXPENSES 176,988 176,988

- OTHER EXPENSES 139,462 138,462
TOTAL EXPENSES 8,749,180 3,173,248 11,922,428

_yy \ ey . :

_E;i)((}ﬂ T/{LOSS) BEFORE EXCEPTIONAL ITEMS AND 595,676 913,861 1,509,537
EXCEPTIONAL ITEMS -
PROFIT/{LOSS) BEFORE TAX 595,676 913,861 1,509,537
TAX EXPENSE

- DEFERRED TAX 270,128 270,129
TOTAL TAX EXPENSES 270,129 - 270,129
PROFIT/{LOSS}) FOR THE PERIOD 325,547 913,861 1,239,408
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME FOR THE 325,547 913,861 1,239,408

PERIOD




RECONCILIATION OF BALANCE SHEET A5 AT 157 APRIL 2016

AS PER IND AS

AS PER IGAAP AT IND AS
PARTICULARS REFERENCE | “yhori 01,2016 | ApIusTMENTS | AT Azpéafé o1,
ASSETS
NON-CURRENT ASSETS
(A) PROPERTY, PLANT AND EQUIPMENT 631,156 - 631,156
(B} INTANGIBLE ASSETS UNDER DEVELOPMENT 5,491,727 5,491,727
(C) FINANCIAL ASSETS
(I) LOANS 26,331,875 26,331,875
(D) DEFERRED TAX ASSETS (NET) 2,766,008 2,766,008
35,220,766 - 35,220,766
CURRENT ASSETS
(A} FINANCIAL ASSETS
(I) CASH AND CASH EQUIVALENTS 949,297 949,297
(II) BANK BALANCES OTHER THAN (II) ABOVE 93,000,000 - 93,000,000
(I11) OTHERS 7,605,969 - 7,605,969
(B) CURRENT TAX ASSETS (NET) 846,031 846,031
(C) OTHER CURRENT ASSETS 731,847 - 731,847
103,133,144 - 103,133,144
TOTAL 138,353,910 - 138,353,910
EQUITY & LIABILITIES
EQUITY
(A) EQUITY SHARE CAPITAL 2,750,000 2,750,000
(B) OTHER EQUITY 2) (6,572,278) 24,522,652 17,950,374
(3,822,278) 24,522,652 20,700,374
LIABILITIES
NON-CURRENT LIABILITIES
(A) FINANCIAL LIABILITIES
(I) BORROWINGS a) 129,967,000 (24,522,652) 105,444,348
129,967,000 (24,522,652)] 105,444,348
CURRENT LIABILITIES
(A) FINANCIAL LIABILITIES
(1) OTHER FINANCIAL LIABILITIES 11,320,038 - 11,320,038
(B) OTHER CURRENT LIABILITIES 889150 889,150
12,209,188 - 12,209,188
TOTAL 138,353,910 - 138,353,910




E. RECONCILIATICON OF BALANCE SHEET AS AT MARCH 31, 2017

, AS PER IND AS
_ | AS PER IGAAP AT IND AS ;
PARTICULARS REFERENCE | b3t 2017 | ADIUSTMENTS | AT Mfgf?ﬁ 31,
ASSEIS
NON-CURRENT ASSETS
(A) PROPERTY, PLANT AND EQUIPMENT 454,168 454,168
(B) INTANGIBLE ASSETS UNDER DEVELOPMENT 5,491,727 5,491,727
(C) FINANCIAL ASSETS
(1) LOANS - -
(D) DEFERRED TAX ASSETS {NET} 2,495,879 - 2,495,879
8,441,774 - 8,441,774
CURRENT ASSETS
(A) FINANCIAL ASSETS
(I) CASH AND CASH EQUIVALENTS 10,614,472 10,614,472
(I1) BANK BALANCES OTHER THAN (III) ABOVE 109,880,803 - 109,880,803
(111) OTHERS 2,827,620 - 2,827,620
(B) CURRENT TAX ASSETS (NET) 906,346 - 906,346
(C) OTHER CURRENT ASSETS 638,704 - 638,704
124,867,945 - 124,867,945
TOTAL 133,309,719 - 133,309,719
EQUITY & LIABILITIES
EQUITY
(A) EQUITY SHARE CAPITAL 2,750,000 - 2,750,000
(8) OTHER EQUITY a) (6,246,731 21,349,404 15,102,673
17,852,673 21,349,404 17,852,673
LIABILITIES
NON-CURRENT LIABILITIES
(A) FINANCIAL LIABILITIES
(1) BORROWINGS a) 128,367,000 (21,349,404 107,017,596
107,017,596 (21,349,404)] 107,017,596
CURRENT LIABILITIES
(A) FINANCIAL LIABILITIES
(I1) OTHER FINANCIAL LIABILITIES 7,583,067 . 7,583,067
(B} OTHER CURRENT LIABILITIES 856,383 856,383
8,439,450 - 8,439,450
TOTAL 133,309,719 - 133,309,719
REFERENCE

any. Under Ind AS, these financial assets and liabilities are initially recognised at fair value and subsequently measured at amortised cost
using the effective interest method, less allowance for impairment, if any. The resulting finance charge or income is included in finance
expenses or finance income in the statement of profit and Loss for Financial liabilities and financial assets respectively. Under Ind AS
109 - Financial Instruments are required to be value at fair value and difference between cost and fair value is to be amortised and
consequently interest income or interest expensse to be booked effective interest method in the statement of Profit & Loss,

b} Under previous GAAP, discounting of provisions was not permitted and provisions were measured at best estimate of the expenditure
required to settle the obligation at the balance sheet date without considering the effect of discounting. Under Ind AS, provisions are
measured at discounted amounts, The effect of these are reflected in total equity and profit or loss.

¢y Under Ind AS, deferred taxes are recognised relating to Ind AS adjustments including deferred taxes measured using balance sheet
approach. The effect of these are reflected in total equity and profit or loss.

d} Under previous GAAP, the fixed assets of the Company were revalued and a revaluation reserve was created. Under Ind AS, the
Company has adopted previous GAAP carrving value as deemed cost for PPE as on transition date and accordingly revaluation reserve
has been transferred 1o retained earnings.

e} Under previous GAAP, there was no separate record in the financial statements for Other Comprehensive Income (OCI). Under Ind
AS, specified items of income, expense, gains and losses are presented under OCL




INDO EDUCATION PVYT. LTD.
{FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.}
CIN NO. U74599DL2002PTC114185
8-B, SAGAR APPARTEMTNS 6 TILAK MARG NEW DELHI 110001
e-mail: indogerman@somanigroup.com

MOTES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS STATEMENT

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A.

B.

i.

REPORTING ENTITY

Indo Education Pvt. Ltd. (Formerly known as Saatvik Apartments Pvt. Ltd.) is 2 company
domiciled in India and limited by shares (CIN : U74999D1L2002PTC114185). The address
of the company’s registered office is 8-B, SAGAR APPARTEMTNS & TILAK MARG NEW
DELHI 110001.

SIGNIFICANT ACCOUNTING POLICIES.
Basis for preparation of Accounts

The accounts have been prepared in accordance with IND AS and Disclosures thereon
comply with requirements of IND AS, stipulations contained in Schedule- IIT {revised} as
applicable under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules 2014, Companies {(Indian Accounting Standards) Rules
2015 as amended form time to time, MSMED Act, 2006, other pronouncement of ICAI,
provisions of the Companies Act and Rules and guidelines issued by SEBI as applicable.

Upte financial vear ended on 31st March 2017, the company has prepared the accounts
according to the Previcus GAAP. The financial statements for the vear ended 31st March
2018 are the first to have been prepared in accordance with IND AS. Opening balance
sheel as on 1st April 2016 and 31ist March 2017 have been presented as comparatives,
The transition was carried out retrospectively as on the transition date which is 1st April
2016, and for any variation in the amounts represented in the comparative balance
sheet vis-a-vis earlier presentation, reconciliation is given as part of notes.

Assets and liabilities have been classified as current or non-current as per the
Company’s normal cperating cycle and other criteria set cut in revised Schedule ~ 111 to
the Companies Act, 2013,

Use of Estimates

Ind AS enjoins management to make estimates and assumptions related to financial
statements that affect reported amount of assets, liabilities, revenue, expenses and
contingent liabilities pertaining to the year. Actual result may differ from such estimates.
Any revision in accounting estimates is recognized prospectively In the period of change
and material revision, including its impact on financial statements, is reported in the
notes to accounts in the year of incorporation of revision.




5.

First Time Adoption of Ind AS

a} Being first time adoption of IND AS, the company has availed the following exemptions
as granted under Appendix C & D of IND AS 101 :-

s« Carrying value for all of its investment in subsidiaries, Joint Ventures and Assoclates
as at the date of transition to IND AS, measured as per previous GAAP are treated
as their deemed costs as at the date of transition.

¢ The Company elects not to apply Ind AS - 103 retrospectively, pertaining to
business combinations occurred before transition date.

e Carrying Value for all of its property, plant and equipment, Intangible assets and
investment property as at the date of transition top Ind AS, measured as per
orevious GAAP have been treated as their deemed costs as at the date transition.

b} Retrospective impacts of transition from previcus GAAP to IND AS on assets and
liabilities have been adjusted against "Cther Equity” on ist April 2016,

Recognition of Income and Expenses

a} Revenue from services are recognized in proportion to the stage of completion of
transaction at the end of reporting period, and cost incurred in the transaction including
same to complete the ftransaction and revenue (representing economic benefit
associated with the transaction) can be measured reliably.

b} Interest income from a financial asset has been recognised using effective interest rate
method.

¢} Other Income has been recognized in the financial statements on accrual basis except
for cash flow information.

Financial instruments
{i} Financial Assets
Initial Recognition and Measurement

All financial assets are initially recognised at fair value. Transaction costs attributable to
financial assets not at fair value through profit & loss account are adjusted to fair value
on initial recognition.

Subsequent Measurement
For purpose of subsequent measurement financial assets are classified as follows:-
a. Financial asset at amortized cost

+« Business Model Test: The objective of the company’s business model is to hold the
financial Asset to collect the contractual cash flows.

s Cash flow characteristics test: The contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payment of principal and interest
on the principal amount outstanding.




. Financial asset at fair value through Other Comprehensive Income
(FVOCI):-

¢ Business Model Test: The financial asset is held within & business mode! whose
obiective is achieved by both collecting confractual cash flows and selling financial
assets,

e Cash flow characteristics test: The contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payment of principal and interest
on the principal amount cutstanding.

c. Financial asset at fair value through Profit and Loss account (FVPL):-
All other financial assets are measured at fair value through profit and loss.

All eguity investiments are measured at fair vaiue in the balance sheet, with value
changes recognized in the statement of profit and loss, except for those equity
investments for which the entity has elected irrevocable option to present value
changes in OCI.

Investment in associates and joint venture
The company has accounted for its investment in associates and joint venture at cost.
Derecognition

A Financial asset is derecognized when all the cash flows assoclated with financial asset
has been realised or such rights have expired.

(ii} Financial Liabilities

All financial liabilities are initially recognized at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Financial liabilities are classified as measured at amortized cost or fair value through
profit and loss {FVTPL). A financial liability is classified as FVTPL if it is classified as held
for trading, or it is a derivative or is designated as such on initial recognition. Financial
Liabilities at FVTPL are measured at fair value and net gain or losses, including any
interest expense, are recognized in statement of profit and loss. Other financial liabilities
are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in statement of
profit and loss. Any gain or loss on de-recognition is also recognized in statement of
profit and loss.

Derecognition

A Financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expired.

Fair Value Measurement

The Group measures financial instruments, such as, derivatives at fair value at each
balance sheet date.




7.

Fair value Is the price that would be received to sell an asset or pald to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liabllity takes place either:

= In the principal market for the asset or liability, or

e In the absence of a principal markeat, in the most advantageous market for the asset or
liability

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and

best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of uncobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted} market prices in active markets for identical assets or
liabilities

Level 2 - Valuation technigues for which the lowest level input that is significant to the
falr value measurement is directly or indirectiy observable

Level 3 - Valuation technigues for which the lowest level input that is significant to the
fair value measurement is Unobservabie

For assets and liabilities that are recognized in the financial statements on a recurring
basis, the Company determines Whether transfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period.

Intangibie Assets

Intangible assets are stated at cost because these are under development. Intangible
assets will be amortized over their respective individual estimated useful lives on a
Written Down Value basis, from the date that they will be available for use. The
estimated useful life of an identifiable intangible asset is based on a number of factors
including the effects of obsolescence, demand, competition, and other economic factors
{such as the stability of the industry, and known technological advances), and the level of
maintenance expenditures reguired to obtain the expected future cash flows from the
asset. Amortization methods and useful lives are reviewed periodically including at each
financial vear end,.




10.

Income Tax and Deferred Tax

The Hability of company on account of Income Tax Is computed considering the
provisions of the Income Tax Act, 1961

Deferred tax is provided using balance sheet approach on temporary differences at the
reporting date as difference between the tax base and the carrying amount of asseis
and liabilities, Deferred tax is recognized subject to the probability that taxable profit will
be available against which the termporary differences can be reversed.

Deferred tax assels and liabilities are measured at the tax rates that are expected fo
apply in the yvear when the asset is realized or the liability is settied, based on tax rates
{and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised cutside
profit or loss (either in other Comprehensive income or in eguity).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred taxes
relate fo the same taxable entity and the same taxation authority.

Deferred tax liabilities are not recognised for temporary differences between the carrying
amount and tax bases of Investments in subsidiaries and interest in joint arrangements

Where the Company is able to control the timing of the reversal of the temporary
differences and it is probable that the differences will not reverse in the foreseeable
future. :

Deferred tax assets are not recognised for temporary differences between the carrying
amount and tax bases of investments in subsidiaries, and interest in joint arrangements
where it {s not probable that the differences will reverse in the foreseeable future and
taxable profit will not be available against which the temporary difference can be
utitised.

Provisions, Contingent Liability and Contingent Assets

Disputed liabilities and claims against the company Including claims raised by fiscal
authorities {e.g. Sales Tax, Income Tax Excise etc.} Pending in appeal / court for which
no reliable estimate can be made and or involves uncertainty of the cutcome of the
amount of the obligation or which are remotely poised for crystallization are not
provided for in accounts but disclosed in notes to accounts.

However, present obligation as a result of past event with possibility of outflow of
resources, when reliable estimation can be made of the amount of obligation, is
recognized in accounts in terms of discounted value, if the time value of money is
material using a current pre-tax rate that reflects the risk specific to the liability.

No contingent asset is recognized but disclosed by way of notes to accounts.

Foreign Currency Transliation

The company’s financial statements are presented in INR, which is also the company's
functional currency.




ii.

i2.

i3

Transactions in foreign currencies are recognized at rate of overseas currency ruling

1]

on the date of transactions. Gain / Loss arising on account of rise or fall in overseas
currencies vis-a-vis functional currency between the date of transaction and that of
payment is charged to Statement of Profit & Loss.

b} Monetary Assets in foreign currencies are translated into functional currency at the
excnange rate ruling at the Reporting Date and the resultant gain or loss, is
accounted for in the Statement of Profit & Loss.

¢} Non-Monetary ttems which are carried at historical cost denominated in & foreign
currency are reported using the exchange rate at the date of the transaction.

d} Impact of exchange fluctuation is separately disclosed in notes to accounts.

Earnings per Share

Basic Earnings per share is calculated by dividing the net profit for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit for the period
attributed to equity shareholders and the weighted average number of shares
outstanding during the period is adjusted for the effects of all dilutive potential eguity
shares.

Berrowing Cost

Borrowing cost that are directly attributable to the acquisition, construction, or
production of a qualifying asset are capitalized as a part of the cost of such asset till
such time the asset is ready for its intended use or sale.

Borrowing cost consists of interest and other costs that an entity incurs in connection
with the borrowing of funds.

Borrowing costs also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

A gualifying asset is an asset that necessarily requires a substantial pericd of time to get
ready for its intended use or sale. All other borrowing cost are recognized as expense in
the period in which they are incurred.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held at call with financial institutions, other
short term, highly liguid investments with original maturities of three months or less
that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in vaiue.




i4.

i5.

Property, Plant and Eguipment
Cost:~

Property, Plant & Equipment held for use in the production or supply of goods or
services, or for administration purposes, are stated in the balance sheet at cost{net of
duty/tax credit avalled) less accumulated depreciation and accumulated impairment
losses. Cost includes professional fees and, for gualifying assets, borrowing costs
capitalized in accordance with the company’s accounting policy. Such properties are
classified to the appropriate categories of property, plant and egquipment when
completed and ready for indented use. Depreciation of these assets, on the same basis
as other property assets, commence when the assets are ready for their intended use.

Deemed Cost on transition to Ind AS:

The Company has elected to continue with the carrying value of all of its property, plant
and eguipment recognised as April 01, 2016 ( the transition date) measured as per the
previous GAAP and use such carrying Value as its deemed cost as of the transition .

Depreciation/Amortization:

Depreciation is recognised so as to write off the cost of assets less their residual values
over their useful lives, using the straight line method. The estimated useful lives,
residual values and depreciation method are reviewed at the end of each reporting
period with the effect of any changes in estimate accounted for on a prospective basis.

Fixed assets are stated at cost of acguisition and subseguent improvement thereto,
including taxes, duties, freight and other incidental expenses related to acquisition and
installation.

Depreciation is provided on the written down value at the rates and in the manner
specified in Schedule II of the Companies Act, 2013. Schedule II prescribes useful lives
for fixed assets. However, allows companies to use higher/ lower useful lives and
residual values if such useful lives and residual values can be technically supported and
justification for difference is disclosed in the financial statements.

Impairment
(i} Impairment of Financial Assets

The company assesses impairment based on expected credit losses (ECL) model at an
amount egual to:-

e 12 months expected credit losses, or
® Lifetime expected credit losses

Depending upon whether there has been a significant increase in credit risk since initial
recognition.

However, for trade receivables, the company does not rack the changes in credit risk.
Rather, it recognizes impairment loss aliowance based on lifetime ECLs at each reporting
date, right from its initial recognition.
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(it} Impairment of Nen-Financial Assets

Intangible assets and property, plant and eguipment are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount {l.e.
the higher of the fair value less cost to sell and the value-in-use} is determined on an
individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of
the assets exceeds the estimated recoverable amount of the asset. An impairment loss is
reversed in the Statement of Profit and Loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amount of the asset is increased
to its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined (net of any accumulated amortization
or depreciation} had noc impairment loss been recognized for the asset in prior years.

Investments

Investments are considered at cost unless there is permanent decline in the value
thereon.

Expenditure during Project Period

Expenditure directly relating to a project/ expansion is capitalised. Indirect expenditure
incurred during gestation period is capitalised as part of the indirect cost to the extent to
which the expenditure is indirectly related to project or is incidental thereto.

All direct capital expenditure on expansion is capitalised. As regards indirect expenditure
on expansion, only that portion is capitalised which represents the marginal increase in
such expenditure as a results of capital expansion. Both direct and indirect expenditure
are capitalised only if they increase the value of the asset beyond its original standard of
performance,

Current versus Non-Current Classification

The company presents assets and liabilities in the Balance Sheet based on current/non-
current classification.

An Asset is current when it is:

ay Expected to be realised or intended to be sold or consumed in the normal operating
cycle,

b} Held primarily for the purpose of trading.

¢} Expected to be realised within twelve months after the reporting period, or
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dy Cash or Cash Eguivalents unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are ciassified as Non- Current
A& Liability is current when it is:

a} Expected to be settled in the normal operating cycle.

b} Held primarily for the purpose of trading.

¢) Expected to be realised within twelve months after the reporting period, or

d) There is no conditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

All other ligbilities are classified as Non- Current.

NOTES ON ACCOUNTS

In the opinion of the Board, the current assets, loan and advances are of the value state
if realized in the ordinary course of business. There are no contingent liabilities. No
personal expenses have been charged to revenue.

Managerial Remuneration

2017-18 2016-17

Director's Remuneration NIL NIL

Company is fully owned subsidiary company of M/s Emergent Global Edu and Services
Limited (Formerly Known as M/s Emergent Energy and Services Ltd) by virtue of
purchases of entire equity share capital of the company.

Detaiis of Expenditure pending for allocation

Particulars Amount {(Rs.}

Opening Balance 54,91,727.00
Add, during the year FY 2017-18 e

Closing Balance 54,91,727.00
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Related Parties Disclosurs: -

a; Holding company

. Related Parties

b} Key Management Personnel

> Mr. Saatvik Somani . Director
> My, R.C. Khanduri : Director
B Mr. D.K Jain . Director

. Transaction with Related Parties

a} Nature of Transaction

i} Expenses

Interest on Loan

FY 2017-2018

83,43,855

it} Qutstanding Balance at the year end:

a} Loan from Holding

b) Interest Payable

Fair valuation techniques

12,83,67,000
75,085,465

: Emergent Global Edu & Services Limit

d

Amt. (In Rs.)

FY 2016-2017

84,25,630

12,83,67,000
75,83,067

The Company maintains policies and procedures to value financial assets or financial
liabilities using the best and most relevant data avaiiable. The fair values of the financial
assets and liabilities are included at the amount that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

Particulars As at March 31, 2018 | As at March 31, 2017 As at April 01, 2016
Carrying Fair Carrying Fair Value | Carrying Fair
Amt. Value Amt. Amt. Value
Financial
Liabilities
Loan 11,04,45,677 | 11,04,45,677 | 10,70,17,596 | 10,70,17,596 | 10,54,44,348 10,54,44,348
Payable

The following methods and assumptions were used to estimate the fair values:

1} Fair value of cash and deposits, trade receivables, trade payables, and other current
financial assets and liabilities approximate their carrying amounts largely due to the

short-term maturities of these

ruments,




2} Fair value of borrowings from other than banks and other non-current financial
liabiiities, are estimated by discounting future cash flows using rates currently available
for debt on similar terms and remaining maturities.

Fair Value hierarchy

All financial assets and liabilities for which fair value is measured in the financial
statements are categorized within the fair value hierarchy, described as follows: -

Level 1 - Quoted prices in active markets.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable,
either directly or indirectly.

Level 3 - Inputs that are not based on observable market data.

The foliowing table presents the fair value measurement hierarchy of financial assets
and liabilities, which have been measured subseguent to initial recognition at fair value
as at 31st March, 2018, 31st March 2017 and 1st April 2016:

Assets / Liabilities measured As at March 31, 2018
at fair value (Accounted)
Level 1 Level 2 Level 3
Financial Liabilities 11,04,45,677
Assets / Liabilities measured As at March 31, 2017
at fair value (Accounted)
Level 1 Level 2 Level 3
Financial Liabilities 10,70,17,596
Assets / Liabilities measured As at April 1, 2016
at fair value {Accounted}
Level 1 Level 2 Level 3
Financial Liabilities 10,54 ,44,348

During the vear ended March 31, 2017 and March 31, 2016, there were no transfers
between Level 1 and Level 2 fair value measurements, and no transfer into and out of
Level 3 fair value measurements. There is no transaction / balance under level 3 and
level 1.

[



25. Disclosure under Micro, small and Medium Enterprises Development {MSMED)
Act, 2006:
As per the information available with the Company and as certified by the management,
there are ne dues outstanding including interest as on 31st March,2018 to Micro, Small
and Medium Enterprises as defined under the Micro, small and Medium Enterprises
Development (MSMED) Act, 2006.

26. Additional information as required under part II of the Schedule III of the
Companies Act, 2013:-

2017-18 20i6-17
Foreign Currency
a. Expenses in foreign currency NIL NIL
b. Earnings in foreign exchange 69,648 2,168,770

27. No provision for Gratuity is made as Gratuity Act 1972 is not applicable.
28. Notes 1 to 18 are relative to and form an integral part of the accounts.

29. Previgus year figures have been regrouped wherever necessary.
AS PER REPORT OF EVEN DATE ATTACHED FOR AND ON BEHALF OF THE BOARD
For VED JAIN & ASSOCIATES
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