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INDEPENDENT AUDITOR'S REPORT

To The Members Of
INDQO EDUCATION PRIVATE LIMITED
(formerly known as SAATVIK APARTMENTS PVT. LTD.)

Report on Financial statement

We have audited the attached Balance Sheet of INDO EDUCATION PRIVATE LIMITED (formerly
known as SAATVIK APARTMENTS PRIVATE LIMITED) as at 31st March, 2014, and also the
Profit and loss Account for the year ended on that date znnexed theretc & 3 summary of
significant accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statement

These financial statements are the responsibility of the Company’s management that give a
true & fair view of the financial position, financial performance of the Company In accordance
with the Accounting Standards referred in sub section (3C) of section 211 of the Companies
Act , 1956("the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on these financiz! statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion and to the best of our information and accorcing to the explanations given to
us, the said accounts read together with other notes on account give the information required
by the Companies Act, 1956 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

(2)In the case of the Balance Sheet, of the state of affairs of the Company as at 31st March,
2014; and

(b)In the case of the Profit & Loss Account, of the profit for the year ended 31st March, 2014

Report On other Legal & Regulatory Requirements
1) As required by the Companies (Auditor's Report) Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of suction 227 of the Companies Act,



a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion proper books of accounts as required by law have been kept by the
Company so far as appears from our examination of the books;

c) The Balance Sheet and Profit & Loss Account dealt with by this report are in
agreement with the books of accounts; : ‘%

d) In our opinion the Profit and.Loss Account and Balance Sheet comply with the
accounting standards referred to in sub-section (3C) of section 211 of the Companies
Act, 1956;

e) On the basis of the written representations received from the directors, as on March
31, 2014, and taken on record by the Board of Directors, we report that none of the
directors of The company is disqualified as on March 31, 2014 from being appointed as
a director in terms of clause (g) of sub-section 1 of Section 274 of the Companies Act,
1956.

For VED JAIN AND ASSOCIATES
CHARTERED ACCOUNTANTS
FRN: 001082N

f M i —

(SWARNIJIT SINGH)
PLACE: NEW DELHI PARTNER.
DATED: 05.05.2014 (MNo0.80388)



Annexure to the Auditor's Report

Referred to in paragraph (3) of our report of even date on the statement of accounts of INDO
EDUCATION PRIVATE LIMITED (formerly known as SAATVIK APARTMENTS PVT.
LTD.) as at and for the year ended 31st March, 2014,

(1)

(ii)
(iif)

(iv)

(v)

(a)The company has maintained proper records showing full particulars including
Quantitative details and situation of fixed assets.

(b) All the assets have been physically verified by the management during the year,
which, in our opinion, is reasonable having regard to the size of the company and the

nature of its assets. No material discrepancies were noticed on such verification.
(c) No part of fixed assets has been disposed-off during the year,
Provisions of Para (ii)(a)(b)&(c) of the order are not applicable.

(@) The company has given unsecured loan to M/s SOMANI RESEARCH AND
EDUCATION FOUNDATION a charitable society and transaction has been entered in the
register maintained under section 301 of the Companies Act,1956. Outstanding Loan
balance as .on 31.03.2014 was Rs. 11,82,50,000 (Maximum Balance during the year
was Rs. 12,71,18,750/-).

(b) Provisions of Para (iii)(b) of the order are not applicable.

(c) The principal amount and interest wherever applicable thereon in respect. of loan
and/or advances in the nature of loans given by the company are being recovered
as stipulated.

(d) In our opinion & according to information & explanations given to us reasonable
steps have been taken by the company for recovery of the principal and interest in
cases where overdue amount exceeds Rs.1 lac.

(Y

(e) The company has taken unsecured loan from holding company and transaction has
been recorded in the register maintained under Section 301 of the Companies
Act,1956. Outstanding Balance as on 31.03.2014 was Rs. 12,00,00,000/- (Previous
year Rs. 12,00,00,000/-) maximum balance during the year was Rs.12,84,00,000/-.

(f) Provisions of Para (iii) (f) of the order are not applicable.

(9)The principal amount and interest wherever applicable thereon in respect of loan
and/or advances in the nature of loans taken by the company are being paid as
stipulated.

In aur opinion and according to information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the company and
the nature of its business with regard to purchases of inventory, fixed assets and with
regard to the sale of goods and services. During the course of our audit, no major
weaknesses have been noticed in the internal controls.

a) Based on audit procedures applied by us and according to the information and
explanations provide by the management, we are of the opinion that the particulars of
contracts or arrangements referred to in section 301 of the Act that need to be entered
into the register maintained under section 301 have been so entered.



b) In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements entered in the registers
maintained under section 301 during the year have been made at prevailing market prices
at the relevant time.

vi) In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits from the public during the year within the meaning of
Sections 58A and 58AA or any other relevant provision of the companies Act, 1956 and the
rules framed hereunder. ‘

vii) In our opinion, the company has an internal audit system commensurate with the size and
nature of its business.

viii) Maintenance of cost records have not been prescribed by the central Govt. under section
209(1)(d) of the Companies Act, 1956.

iX) A) According to the records of the company, the company is regular in depositing with
appropriate authorities undisputed statutory dues including provident fund, investor
education and protection fund, employees' state insurance fund, income-tax, sales tax,
wealth tax, service tax, custom duty, excise-duty, cess and other material statutory dues
applicable to it.

B) According to the information and explanations given to us, no undisputed amounts
payable in respect of income-tax, wealth tax, service tax, sales tax, customs duty, excise
duty, cess were outstanding, as at 31.3.2014 for a period of more than six months from
the date they became payable.

C) According to records of the company, there are no dues of sales tax, income-tax,
customs tax/wealth tax, excise duty/cess which have not been deposited on account of any
dispute.

X) The accumulated losses of the company are not more than fifty percent of its net worth.
The company has not incurred cash losses during the financial year covered by our audit
and in the immediately preceding financial year.

xi) Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the company has not defaulted in repayment of
dues to a financial institution, bank or debenture holders.

Xii) In our opinion and according to the information and explanations given to us, the company
has not granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

Xiii)The company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore, the
provisions of this clause of the Companies (Auditor's Report) Order, 2003 are not
applicable to the company.



Xiv)

In our opinion and according to the information and explanation given to us, proper
records have been kept and timely entries have been made therein with regards to the
company’s investment in shares, securities, debentures and other investments. The
shares, securities, debentures and other investments have been held by the company
in its own name except of the exemption, if any, granted under section 49 of the
Companies Act, 1956.

%

XV) According to the information and explanation given to us, the company has not given
guarantee for loans taken by others from banks or financial institutions,

Xvi)  As the company has not taken any term loan, provisions of this Para are not applicable
to the company.

Xvii) Based on the infofmation and explanations given to us and on an overall examination
of the balance sheet of the company, we report that no significant fund raised on short-
term basis have been used for long-term investment by the company.

xviil)  The Company being a private company, provisions of Para (xviii) are not applicable.

Xix)  Provisions df para (xix) are not applicable to the company.

xx)  No public jssue of the shares has been made by the company during the financial year
ended 31.03.2014.

xxi)  We report that no fraud on or by the company has been noticed or reported during the
course of our audit.

For VED JAIN AND ASSOCIATES
CHARTERED ACCOUNTANTS
FRN: 001082N

V"‘"Lta-——"
I (SWARNIJIT SINGH)

PLACE: NEW DELHI PARTNER

DATED: 05.05.2014 (M.No.80388)

v



INDO EDUCATION PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2014

(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)

ACCOUNTS
AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR VED JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS -
FRN No. 001082 N

Y"\'“La\_—fl—=7

(SWARNJIT SINGH) f
PARTNER
M.NO. 80388

PLACE : NEW DELHI
DATED : MAY 05, 2014

AS AT AS AT
PARTICULARS NOTE NO.| 34 03.2014 31.03.2013
T |EQUITY & LIABILITIES
1 |SHAREHOLDER'S FUNDS
- SHARE CAPITAL 1 2,750,000 2,750,000
- RESERVES & SURPLUS 2 2,218,354 1,872,466
2,968,354 3,622,466
> |NON-CURRENT LIABILITIES
- LONG TERM BORROWINGS 3 120,000,000 120,000,000
- DEFERRED TAX LIABILITIES (NET) 18.8.8 2 641 3,796
120,002,641 | 120,003,796
3 |CURRENT LIABILITIES
- OTHER CURRENT LIABILITIES 4 853,983 1,272,108
- SHORT TERM PROVISIONS 5 288,000 240,000
1,141,983 1,512,108
TOTAL (14243 ) :- 126,112,078 | _ 126,138,370
TI |ASSETS
1 |NON-CURRENT ASSETS
FIXED ASSETS 6
- TANGIBLE ASSETS 10,899 18,165
- INTANGIBLE ASSETS UNDER DEVELOPMENT 4,426,577 4,426,577
- NON-CURRENT INVESTMENTS 7 : 131,382
- LONG TERM LOANS & ADVANCES 8 118,250,000 118,250,000
_ OTHER NON-CURRENT ASSETS 9 225,000 :
122,912,476 | 122,826,124
2 |CURRENT ASSETS \
_ CASH & CASH EQUIVALENTS 10 1,316,459 1,502,673
- SHORT TERM LOAN & ADVANCES 11 1,785,743 1,785,501
_ OTHER CURRENT ASSETS 12 98,299 24,072
3,200,502 3,312,246
TOTAL (142 :- 136,112,978 | _ 126,138,370
SIGNIFICANT ACCOUNTING POLICIES & NOTESON 13

FOR AND ON BEHALF OF THE BOARD

Yoo~ \{wd/

D.K Jain
DIRECTOR

TARUN SOMANI

DIRECTOR




INDO EDUCATION PRIVATE LIMITED
(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED MARCH 31, 2014

ACCOUNTS
AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR VED JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No. 001082 N

AR L G-

(SWARNJIT SINGH)

PARTNER
M.NO. 80388

PLACE : NEW DELHI
DATED : MAY 05, 2014

FOR THE YEAR | FOR THE YEAR
PARTICULARS NOTE NO. ENDED ENDED
31.03.2014 31.03.2013
I |REVENUE FROM OPERATION - .
II |OTHER INCOME 13 9,022,430 8,913,481
III |TOTAL REVENUE ( I+ II) 9,022,430 8,913,481
IV |EXPENSES:
- EMPLOYEE BENEFIT EXPENSES 14 6,000 6,000
- FINANCE COSTS 15 8,400,157 8,400,282
- DEPRECIATION EXPENSE 6 7,266 104,191
- OTHER EXPENSES 16 117,809 27,185
- PAYMENT TO AUDITORS 17 13,483 13,483
TOTAL EXPENSES 8,544,715 8,551,141
V. [EXTRAORDINARY ITEMS AND TAX ( I - IV 477,715 362,340
VI |EXCEPTIONAL ITEMS - :
VIl ;igl?l'\l’/ ?E/FIO)RE EXTRAORDINARY ITEMS AND 477,715 362,340
VIII |EXTRAORDINARY ITEMS - -
IX |PROFIT BEFORE TAX ( VII - VIII ) 477,715 362,340
X |TAX EXPENSE
- CURRENT TAX 148,000 140,000
- EARLIER YEAR TAX (15,017) (18,918)
- DEFERRED TAX 18.B.8 (1,155) 9,260
TOTAL TAX EXPENSES 131,828 130,342
- g};gg\TT;gNR (Tl;; _P;E(R)IOD FROM CONTINUING 345,887 231,998
xx1 |PROFIT/(LOSS) FROM DISCONTINUING ) )
OPERATION .
XIII |[TAX EXPENSE OF DISCONTINUING OPERATIONS - -
x1y |PROFIT/(LOSS) FROM DISCONTINUING ) )
OPERATION (AFTER TAX) (XII-XIII)
XV |PROFIT/(LOSS) FOR THE PERIOD (XI+XIV) 345,887 231,998
XVI |EARNINGS PER EQUITY SHARE:
- BASIC 1.26 0.84
- DILUTED 1.26 0.84
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON 18

FOR AND ON BEHALF OF THE BOARD

e 1{s\m»’/

TARUN SOMANI

D.K Jain

DIRECTOR

DIRECTOR




INDO EDUCATION PRIVATE LIMITED

(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2014
AS PER ACCOUNTING STANDERED-3 ISSUED BY ICAI

s FOR THE YEAR FOR THE YEAR
N.O. PARTICULARS ENDED ENDED
31.03.2014 31.03.2013

A. Cash Flow from Operating Activities
Net Profit/Loss Before Tax and Extra-Ordinary Items 477,715 362,340
Add: Depreciation & Non Cash Expenses 7,266 104,191
Add: Interest on Loan 8,400,000 8,400,000
Add :- Profit On Sale of Fixed Assets -
Less: Interest & Other Income. (8,966,104) (8,902,051)
Operating Loss before Working Capital Changes (81,123) (35,520)
Adjustments For
Increase/Decrease in Trade and Other Receivables 15,000 (6,233)
Increase/Decrease in Trade Payables B 5,903
Cash Generated /Lost from Operations (66,123) (35,850)
Less: Taxes Paid (100,225) (716,680)
Net Cash Flow from Operating Activities (166,348) (752,530)

B. Cash Flow from Investing Activities
Loan to Somani Research and Education Foundation - -
Interest Received 8,887,708 8,871,425
Sale of Mutual Fund 135,551 74,594
Purchase of Mutual Fund - (175,000)
Investment in Fixed Assets = =
Sale of Fixed Assets - 296,591
Net Cash Flow from Investing Activities 9,023,259 9,067,610

C. Cash Flow from Financing Acﬁvities
Loan From Holding Company E =
Less, Interest Paid on Loan (8,818,125) (7,981,875)
Net Cash Flow from Financing Activities (8,818,125) (7,981,875)
Net Increase/Decrease In Cash & Cash Equivalent 38,786 333,205
Opening Cash & Cash Equivalent 1,502,673 1,169,468
Closing Cash & Cash Equivalent 1,541,459 1,502,673

AS PER OUR REPORT OF EVEN DATE ATTACHED FOR AND ON BEHALF OF THE BOARD

FOR VED JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

FRN No. 001082 N

“rlow.

(SWARNJIT SINGH) [

PARTNER
M.NO. 80388

PLACE : NEW DELHI
DATED : MAY 05, 2014

Gpnco~ M

TARUN SOMANI
DIRECTOR

DIRECTOR




INDO EDUCATION PRIVATE LIMITED
(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)
NOTES FORMING PART OF THE BALANCE SHEET

PARTICULARS AS AT 31.03.2014 | AS AT 31.03.2013
NOTE NO- 1 -

SHARE CAPITAL

AUTHORISED:

1,55,00,000 EQUITY SHARES (PREVIOUS YEAR 5,00,000 EQUITY SHARES)
OF RS.10/- EACH

ISSUED, SUBSCRIBED & PAID UP:

2,75,000 EQUITY SHARES (PREVIOUS YEAR 2,75,000 EQUITY SHARES) OF
RS.10/- EACH

155,000,000.00

155,000,000.00

2,750,000

2,750,000

Reconciliation of the shares outstanding at the beginnin

g and at the end of the period

AS AT 31.03.2014

AS AT 31.03.2013

SHARES OUTSTANDING AT THE BEGINNING OF THE YEAR 275,000 275,000
SHARES ISSUED DURING THE YEAR = =
SHARES BOUGHT BACK DURING THE YEAR = =
ANY OTHER MOVEMENT (PLEASE SPECIFY) = z
SHARES OUTSTANDING AT THE END OF THE YEAR 275,000 275,000

Shares held by ultimate hold-ing company

AS AT 31.03.2014

AS AT 31.03.2013

EMERGENT GLOBAL EDU AND SERVICES LIMITED (FORMERELY KNOWN AS
EMERGENT ENERGY AND SERVICES LIMITED)

2,75,000 * EQUITY SHARES (PREVIOUS YEAR 2,75,000 * EQUITY SHARES)
OF RS.10/- EACH

*INCLUDING 60 SHARES HELD BY 6 NOMINEES HOLDING 10 SHARES
EACH ON BEHALF OF EMERGENT GLOBAL EDU AND SERVICES LIMITED
(FORMERELY KNOWN AS EMERGENT ENERGY AND SERVICES LIMITED)

275,000

275,000

Detail of shareholders holding more than 5% shares in the company

AS AT 31.03.2014

i

No. of shares

% holding in the
class

EQUITY SHARES OF RS. 10 EACH FULLY PAID UP

EMERGENT GLOBAL EDU AND SERVICES LIMITED (FORMERELY KNOWN AS
EMERGENT ENERGY AND SERVICES LIMITED), THE HOLDING COMPANY

(INCLUDING 60 SHARES HELD BY 6 NOMINEES HOLDING 10 SHARES EACH
ON BEHALF OF EMERGENT GLOBAL EDU AND SERVICES LIMITED
(FORMERELY KNOWN AS EMERGENT ENERGY AND SERVICES LIMITED))

275,000

100%

Terms/rights attached to equity shares

Class of Equity Shares, Par Value, Vote per Share, dividend proposed, Distribution at the time of liquidation of co.

The company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is
entitled to one vote per share. The company declares and pays dividend in Indian rupees.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

held by the shareholders.



INDO EDUCATION PRIVATE LIMITED
(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)
NOTES FORMING PART OF THE BALANCE SHEET

PARTICULARS

AS AT 31.03.2014

AS AT 31.03.2013

NOTE NO- 2

RESERVES & SURPLUS

SURPLUS/(DEFICIT) IN THE STATEMENT OF PROFIT & LOSS
BALANCE AS PER THE LAST FINANCIAL STATEMENTS

PROFIT FOR THE YEAR

NET SURPLUS IN THE STATEMENT OF PROFIT & LOSS

TOTAL RESERVES & SURPLUS

NOTE NO- 3
LONG TERM BORROWINGS
- LOANS FROM RELATED PARTIES

(FROM EMERGENT ENERGY AND SERVICES LIMITED BEING A HOLDING
COMPANY

NOTE NO- 4
OTHER CURRENT LIABILITIES
- SALARY PAYABLE
- INTEREST PAYABLE
- OTHER EXPENSES PAYABLE
- TDS PAYABLE

NOTE NO-5
SHORT TERM PROVISIONS
- FOR INCOME TAX

e

1,872,466 1,640,468
345,887 231,998
2,218,354 1,872,466
2,218,354 1,872,466
120,000,000 120,000,000
120,000,000 120,000,000
500 500

= 418,125

13,483 13,483
840,000 840,000
853,983 1,272,108
288,000 240,000
288,000 240,000
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INDO EDUCATION PRIVATE LIMITED
(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)
NOTES FORMING PART OF THE BALANCE SHEET

PARTICULARS

AS AT 31.03.2014

AS AT 31.03.2013

NOTE NO- 7

NON-CURRENT INVESTMENTS
OTHER INVESTMENTS
INVESTMENTS IN MUTUAL FUND

BIRLA MUTUAL FUND
NIL UNITS (PREVIOUS YEAR 1310.981 UNITS @ RS.100.3785 EACH)

TOTAL QUOTED INVESTMENTS

NOTE NO- 8

LONG TERM LOANS & ADVANCES

LOANS AND ADVANCES

(UNSECURED, CONSIDERED GOOD)

LOAN TO SOMANI RESEARCH AND EDUCATION FOUNDATION

NOTE NO-9
OTHER NON-CURRENT ASSETS
FIXED DEPOSIT WITH BANK
- MATURITY PERIOD MORE THAN 12 MONTHS

NOTE NO- 10
CASH & CASH EQUIVALENTS
- BALANCE WITH BANK
- IN CURRENT ACCOUNT
- CASH ON HAND
- FIXED DEPOSITS
- FOREIGN CURRENCY IN HAND

i

NOTE NO- 11

SHORT TERM LAON & ADVANCES
- PREPAID EXPENSES
- ADVANCE TAX INCLUDING TDS

NOTE NO- 12
OTHER CURRENT ASSETS
- INTEREST RECEIVABLE

- 131,382
= 131,382
118,250,000 118,250,000
118,250,000 118,250,000
225,000 -
225,000 -
442,639 1,186,207
5,315 13,525
865,000 300,000
3,505 2,941
1,316,459 1,502,673
s 15,000
1,785,743 1,770,501
1,785,743 1,785,501
98,299 24,072
98,299 24,072




INDO EDUCATION PRIVATE LIMITED

(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)
NOTES FORMING PART OF THE PROFIT AND LOSS STATEMENT

FOR THE YEAR FOR THE YEAR . _
PARTICULARS ENDED 31.03.2014 | ENDED 31.03.2013"
NOTE NO- 13

OTHER INCOME

- INTEREST ON LOAN

- INTEREST ON FIXED DEPOSIT

- PROFIT ON SALE OF INVESTMENT
- DIVIDEND INCOME

- OTHER INTEREST INCOME

- MISCELLANEOUS INCOME

NOTE NO- 14
EMPLOYEE BENEFIT EXPENSES
- SALARIES & WAGES

NOTE NO- 15
FINANCE COSTS
- INTEREST ON LOAN
- BANK CHARGES

NOTE NO- 16
OTHER EXPENSES :
- LEGAL & PROFESSIONAL CHARGES
- FILLING FEES
- CONVEYANCE & VEHICLE RUNNING EXPENSES
- BUSINESS PROMOTION EXPENSES
- MISCELLANEOUS EXPENSES
- WEBSITE DEVELOPEMENT CHARGES
- PRINTING & STATIONARY
- TRAVELLING EXPENSES

NOTE NO- 17
PAYMENT TO AUDITORS
- STATUTORY AUDIT FEE

8,868,750 8,868,750
93,185 26,747
197 (27)

3,972 6,582
55,762 11,230
564 200
9,022,430 8,913,481
6,000 6,000
6,000 6,000
8,400,000 8,400,000
157 282
8,400,157 8,400,282
4,500 5,500
3,277 2,476
- 300

74,102 .
- 10,151

34,970 L
960 700
. 8,058
117,809 27,185
13,483 13,483
13,483 13,483




INDO EDUCATION PVT. LTD.
(FORMERLY KNOWN AS SAATVIK APARTMENTS PVT. LTD.)

NOTES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT.

NOTE NO - 18

SIGN

IFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

—_—— e e AN, P AV AND NUTES UON ACCOUNTS

A.

1.

SIGNIFICANT ACCOUNTING POLICIES.
System of Accounting

The Financial Statements have been prepared on the basis of a going concern under
historical cost convention in accordance with generally accepted accounting principles
and the provisions of the Companies Act, 1956 as adopted consistently by the Company.

Method of Accounting

All items having any material bearing on the financial statements are recognized on
accrual basis. :

Fixed Assets

Fixed assets are stated at cost of acquisition and subsequent improvement thereto,
including taxes, duties, freight and other incidental expenses related to acquisition and
installation.

Fixed Assets are stated at cost less depreciation. Depreciation is provided on the
written down value at the rates and in the manner specified in Schedule XIV of the
Companies Act, 1956.

(\

Investments
Investments are considered at cost unless there is permanent decline in the value
thereon.

Preliminary Expenses

Preliminary expenses are written off in equal installments over a period of 10 accounting
years.

Taxes on Income

Deferred tax is recognized on timing differences between the taxable income (loss) and
Accounting Income that originates in one period or more subsequent period. Deferred
tax assets are recognized and carried forward only to the extent that there is reasonable
certainty of its allowability apart from that sufficient future taxable income will be
available against which such deferred tax can be realized.

Deferred tax has been calculated on the accumulated timing difference at the year end
based on the tax rate and laws enacted on the date of the Balance Sheet.



Expenditure during Project Period

Expenditure directly relating to a project/ expansion is capitalised. Indirect expenditure
incurred during gestation period is capitalised as part of the indirect cost to the extent to
which the expenditure is indirectly related to project or is incidental thereto. .

All direct capital expenditure on expansion is capitalised. As regards indirect expenditure

on expansion, only that portion is capitalised which represents the marginal increase in .
such expenditure as a results of capital expansion. Both direct and indirect expenditure

are capitalised only if they increase the value of the asset beyond its original standard of

performance.



il

10.

NOTES ON ACCOUNTS

In the opinion of the Board, the current assets, loan and advances are of the value stated
if realized in the ordinary course of business. There are no contingent liabilities. No
personal expenses have been charged to revenue.

Managerial Remuneration
2013-14 2012-13
Director’s Remuneration NIL NIL

Notes 1 to 16 are relative to and form an integral part of the accounts.

Company is fully owned subsidiary company of M/s Emergent Global Edu and Services
Limited (Formerly Known as M/s Emergent Energy and Services Ltd) by virtue of
purchases of entire equity share capital of the company.

Company has cash in hand as on 31% march 2014 of Singapore $ 35.70 and US $ 30
and the same has been valued at market price dated 31 March 2014 - Rs. 3,505/-

Company has extended interest bearing loan of Rs. 118.50 Lacs to M/s Somani Research
and Education Foundation a charitable society engaged in providing education. The loan
has been given out of fund received from Holding Company M/s Emergent Global Edu
and Services Limited (Formerly Known as M/s Emergent Energy and Services Ltd). The
management is of the opinion that above transaction are covered under objects clause/
objects incidental to main objects / objects auxiliary to main objects.

Details of Expenditure pending for allocation

Particulars Amount (Rs.)
Opening Balance 44,26,577.00
Add, during the year FY 2013-14 NIL

Closing Balance 44,26,577.00

Deferred Tax:-
The break-up of deferred tax asset and liabilities is as under:-

Deferred Tax Liability As on During the As on
31.03.2013 Year 31.03.2014

Timing Difference on

Account of Fixed Assets 3796.00 (1155.00) 2641.00

Total Deferred Tax Liability 3796.00 (1155.00) 3796.00

Disclosure under Micro, small and Medium Enterprises Development (MSMED) Act,
2006:

As per the information available with the Company and as certified by the management,
there are no dues outstanding including interest as on 31st March,2014 to Micro, Small
and Medium Enterprises as defined under the Micro, small and Medium Enterprises
Development (MSMED) Act, 2006.

No provision for Gratuity is made as Gratuity Act 1972 is not applicable.



11. Additional information as required under part II of the Schedule VI of the Companies Act,

1956:-
2013-14 2012-1
Foreign Currency
a. Expenses in foreign currency 3 NIL NIL
b. Earnings in foreign exchange NIL NIL
12° Previous year figures have been regrouped wherever necessary.
AS PER REPORT OF EVEN DATE ATTACHED FOR AND ON BEHALF OF THE BOARD

For VED JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS
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